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The circulation of the publications of The 
Spectator Company, including THe SPECTATOR, 
amounts to nearly one million annually, aver- 
aging 17,500 weekly. These standard publica- 
tions, covering life, fire, casualty and miscel- 
laneous insurance, are recognized as authori- 
ties in their particular lines, and some have re- 
ceived the endorsements of the United States 
Government and State Insurance Departments. 
The statistical and historical records of the 
various insurance companies are thus given 
wide circulation for the information of the 
public, constituting more valuable SERVICE 
to the insurance companies than that supplied 
by any other insurance journal. 


THE Sprcrator, established in 1868, is a weekly 
journal devoted to promoting the best interests of 
trustworthy insurance of all kinds. The subscription 
rice for the United States, Canada and Mexico is 
our Dollars per annum, postage ‘<< ? to all for- 
eign countries in the Postal Union, Five Dollars, 
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TEN YEARS’ GROWTH AND WASTE 


URING the ten years ending with 
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dollars of new business issued and paid 
for. Of that vast amount the net gain 
in insurance in force is represented by 
three and billions, 
while over five billions have gone off the 
books in the decade by lapse and surren- 
der. 

The figures shown in the table here- 
with indicate a high degree of waste, 
even when certain unfavorable elements 
It will be 
remembered that, following the life insur- 
ance investigation in 1905, there was a 
heavy falling off in new business issues 


less than one-half 


are taken into consideration. 


of the companies organized under New 
York laws, and in the two following 
years the terminations as a whole ex- 
ceeded the new issues, causing an actual 
decline in the volume of insurance out- 
standing, 

Prior to 1g06 the business of New 
York companies surpassed that of all the 
others, but now that order has been«re- 
versed. During the ten years under con- 
sideration the figures show that the eight 
New York listed wrote 
$4,670,783,693 of new business, while the 


companies 


gain in insurance in force was only $525,- 
156,190, or but 11.24 per cent of the new 
issues, and the terminations by surrender 
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show $6,321,843,839 of new issues and a 
gain in insurance in force of $2,925,958,- 
520, or 46.28 per cent of the new issues, 
which is over four times the proportionate 
gains of the New York companies. 

In the past few years there has been 
manifest a considerable improvement in 
the persistency of the business written, 
strenuous efforts have been put forth to 
retain business once placed on the books 
and lapses have been materially reduced. 
The deferred dividend policies matur- 
ing help to an appreciable extent in swell- 
ing the volume of surrenders, but in a few 
years more will show material reduc- 
tions. 

Taking the table as a whole, it appears 
that during the ten years the terminations 
by lapse equaled 25.38 per cent of the 
new issues, 20.72 per cent went off the 
books by surrender and 31.29 per cent 
was retained, leaving 22.51 per cent to be 
accounted for through natural changes, 
such as death, maturity and expiry. 

The relative growth of the companies 
is shown in the column of percentage of 
gain to new issues, from which it appears 
that seven companies gained amounts 
equal to more than 50 per cent of their 
new issues and five others show better 























































IONS 1915, twenty-eight of the older life and lapse equaled 62.37 per cent of the — tl@n 4o per cent. In percentage of increase 
insurance companies of the United States new issues. The twenty companies of in insurance in force four companies 
ae reported approximately eleven billion other States listed, on the other hand, more than doubled the business out- 
43.99 0 
TEN YEARS’ GROWTH AND WASTE (1906-1915.) 
(Copyright, 1916, by Tae Specraror Company, New York.) 
| Amount Per Cent ie Per Cent 
New Business | Paid on of Lapses Gain in Per Cent | of Increase 
ncies Issued Lapsed Surrendered Paid for Each and Sur- Insurance of Gain in Insur 
NAME OF COMPANY. and Insurance. | Insurance. Surrenders. $1000 of renders to in to New ance in 
Paid For. | Surren- New Force. Issues. Force 
—_——_—_—- ders. Issues. (1906-1915 
Tie eat t Ne ee ee = = = = —* 
ON OOO $423,514,233 $98,528,662 $75,559,253 $20,604,681 272.70 41.11 $157,100,784 37.09 62.63 
Berkshire, (gt eee 51,894,547 8,020,860 15,608,360 5,184,199 332.15 45.53 12,943,571 24.94 20.04 
Connecticut General, Hartford.............. ; 110,937,732 24,953,434 9,248,047 1,707,425 184.62 30.83 65,760,550 59.27 217.57 
Connecticut Mutual, Hartford. ...... 183,005,083 27,903,130 31,549,743 10,392,886 329.41 32.49 68,372,149 37.36 40.36 
Equitable, New York..................00-0000. 1,199,966,410 309,443,001 417,214,922 129,935,118 311.43 60.56 80,445,663 6.70 5.55 
Equitable, Des Moines, Ia.................-. af 109,727,956 23,561,850 5,296,186 1,946,681 367.58 26.30 72,854,955 66.40 264.93 
t Fidelity Mutual, Philadelphia................... 155,019,792 79,524,598 27,304,318 7,002,825 256.48 68.91 17,467,576 11.2 15.20 
s Germania Life, New York...................... 152,331,974 44,959,681 25,795,092 8,373,868 324.63 46.45 41,609,566 27 32 40.03 
Home Life, New York.................... 127,040,810 36,798,319 | 25,399,072 6,030,435 237 .43 48.96 45,884,833 36.12 57.52 
Manhattan Life, New York..................... 61,922,574 34,427,941 | 18,726,650 6,310,308 336.96 85.84 —15,023,448 Loss Loss 
| 
l Massachusetts Mutual, Springfield............... 334,381,806 51,844,355 | 54,028,765 | 11,149,243 206.36 31.66 179,357 691 53.64 91.95 
Michigan Mutual, Detroit...................... | 67,674,072 37,528,836 | 11,762,094 | 2,574,004 218.84 2.84 5,556,795 8.21 11.46 
Mutual Benefit, Newark........................ | 679,525,716 53,816,729 92,310,059 29,732,581 322.10 21.50 373,450,513 54.96 96.25 
Mutual Life, New York.................. vooee| 20,227,188:590 351,072,692 | 430,020,977 | 120,112,106 279 .32 63.65 46,988,649 3.83 2.95 
National Life, PRNMMN NI 05 'n'5 (aan as ore u. dias Was 196,920,461 46,039,188 | 38,001,179 | 10,895,907 294 .62 42.68 55,506,217 28.19 38.15 
Hew England, Boston.......................... 268,326 466 41,931,970 | 28,192,964 | 9,028,474 320.24 26.13 143,884,326 53.62 86.77 
ow more Life, New Vork: ......0....000000: 1,807,808,760 718,035,625 409,642,217 | 138,431,047 337 .93 62.38 342,206,992 18.93 16.60 
e i porthwestern Mutual, Milwaukee.............. 1,231,163,159 176,238,700 204,968,632 | 80,826,244 394.33 30.96 655,746,384 53.26 85.80 
Pacific Mutual, Los Angeles..................... 230,990,379 31,251,670 23,098,267 | 5,674,572 245.67 23.53 98,979,585 42.85 160.47 
enn Mutual, Philadelphia..................... 705,456,481 169,216,022 111,902,513 25,271,484 225.83 39.85 279,513,285 39.62 76.19 
Phoenix Peuttial, Wartiord:.......ccccccisceesers 179,701,242 46,091,224 22,888,850 7,103,147 310.33 38.38 78,220,529 43.53 87.60 
‘fovident L. and T., Philadelphia............... 336,541,209 76,215,391 49,071,609 11,585,509 236.09 37.23 151,912,860 45.1 85.45 
§ nity Mutual, Binghamton................... 73,629,750 58,947,229 8,792,079 3,358,917 382.04 92.00 — 2,093,833 Loss Loss 
mie Mutual, Worcester....................... 165,773,814 28,296,935 21,075,137 7,029,754 333.56 29.78 73,893,554 44.58 64.58 
RROD, 665. oso voc cevseedcsccenos 420,386,019 82,922,630 52,809,642 | 8,053,559 152.52 32.29 239,528,736 56.98 155.54 
Union Central, Cincinnati..................... 415,753,239 95,881,379 47,618,048 | 14,777,640 310.35 34.52 196,042,410 47.15 83.80 
smion Mutual, Portland........................ 55,151,033 21,870,633 | 10,839,589 | 4,982,220 459.59 59.31 476,050 0.86 0.74 
F mited States, New York....................... 20,894,585 | 15,236,040 | 8,780,398 | 4,050,511 | 461.39 114.94 —14,872,232 Loss Loss 
| 
Aggregates (28 WOMEN 555m 0 osces. ob bocca ee —— , nies iincieanll ep enieaiometaianaes a — — — 
— $10,992,627 ,532 | 2,790,558,724 | 2,277,504 ,662 692,125,345 303.90 46.10 3,451,114,710 31.39 37.99 
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standing in the decade and eleven others 
made a gain of 50 per cent or more, indi- 
cating most substantial growth. 





TEXAS IDEAS 

HERE seems to be an opinion held 

by property-owners in Texas that 

it is incumbent upon the fire insurance 
companies to exercise every effort to re- 
duce the destruction of property by fire. 
No re- 
sponsibility rests upon the fire insurance 


This is an erroneous conception. 


interests to any greater extent than upon 
any other citizens or interests, in the di- 
rection of preventing or reducing the fire 
waste. It is distinctly the duty of the 
owners of property to so safeguard it 
that it shall not be a menace to others, 
and they should wish to do this as a 
measure of self-protection. 

The old theory of fire insurance was 
that it was the underwriter’s business to 
write a risk as he found it, securing a 
rate of premium commensurate with the 
hazard attending the risk. This is just 
as true to-day as it ever was. Neverthe- 
less the fire insurance companies and 
their representatives have done much to 
encourage the betterment of properties, 
as concerns their fire hazards, and the 
companies are always willing and glad to 
recognize improvements by correspond- 
In the 
last analysis, however, it is the property- 
owner who is responsible for the condi- 
tion of his property, and thus, in a meas- 


ing decreases in premium rates. 


ure, for the extent of the fire waste of 
the country. 

As for the claim that the expense of 
running the fire insurance business is too 
high, the managers of the companies may 
be trusted to reduce that expense as much 
as is compatible with the giving of good 
service and sound indemnity to the in- 
sured. 

In Texas, however, any small fraction 
which might be saved in the way of ex- 
penses would represent practically noth- 
ing as compared with the excess of losses 
over what may be considered the normal 
rate of 55 per cent of premium. In 1g15 
the loss ratio of stock companies was 67 
per cent, and in the preceding seven years, 
1914 to 1908, inclusive, the loss ratios 
were respectively 79.1 per cent; 50.2 per 
cent, 96.6 per cent, 67.3 per cent; 71.5 per 
cent,77.3 percent and 60.9per cent. These 
figures fully demonstrate the justice of 
the demand of the underwriters that pre- 
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mium rates in Texas, upon certain un- 
profitable classes, shall be increased. It 
is believed that the managers of a number 
of the prominent companies have definite- 
ly abandoned hope of obtaining a profit 
from Texas business at the current rates, 
and would rather withdraw their com- 
panies from the State unless they can 
obtain rates which, as nearly as they. can 
calculate, will yield a fair margin of 
profit. 





EVERAL life insurance companies 
organized in recent years have been 
plunged into difficulties early in their 
career by inexperiencd management. 
Some persons still have the idea that 
anybody can manage a life insurance 
company, but when they once try it they 
discover their mistake. About two years 
ago a company was started in New York 
State by men connected with the big 
organization known as_ the 
Grange. At the close of 1915 it had de- 
creased its surplus by more than $50,000, 
as shown by an examination made by the 
State Insurance Department. In the re- 
port of the examination the following 
statement is made: 


farmers’ 


It is unfortunate that the management was 
placed in the hands of those who knew little 
or nothing about life insurance, and who had 
no idea of the amount of money required to be 
expended in building up an agency force. The 
company employed field organizers who had no 
knowledge of or previous experience in so- 
liciting life insurance or selecting agents. 

This company was advised by repre- 
sentativés of THE SPECTATOR to employ 
an exherienced insurance man at the 
beginning, but failed to take advantage 
of the advice. The claim was set up 
that the stockholders and members of the 
Grange would all help in building up the 
company, but the report proves that such 
hopes were fallacious. There are other 
companies in the country in somewhat 
similar situation, and they should heed 
the warning contained in the report of 
the examination referred to. 





CONFERENCE which may have 

an important bearing upon the fire 
insurance business in South Carolina was 
held in New York last week between the 
Governor of South Carolina and officials 
of a number of leading fire insurance 
companies. The South Carolina situa- 
tion was frankly discussed between the 
Governor and the fire underwriters, and 
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both parties now doubtless understand 
each other’s point of view the better be- 
cause of the conference. It is under- 
stood that the underwriters were firm jn 
their belief that they cannot do business 
in South Carolina under the laws at pres- 
ent in force in that State. It is hoped 
that as a result of the discussion some 
means will be developed whereby the 
people of South Carolina can obtain re- 
quired insurance and the companies can 
supply it to them upon a basis which will 
yield a fair profit, instead of an under- 
writing loss, as has too often been the 
case in past years. 





HUS far in 1916 a comparison of the 
fire loss of the United States and 
Canada, as compiled by the Journal of 
Commerce, with the losses of similar 
periods in the two preceding years, is 
very discouraging. It appears that the 
loss the first five months of the current 
year was $113,528,920,*or $32,000,000 in 
excess of the loss in the corresponding 
period last year, and $10,000,000 more 
than in the first five months of 1914. The 
May loss, $15,973,500, exceeded that in 
May, 1915, by about $4,600,000. If the 
same rate should prevail during the re- 
mainder of the year as for the first five 
months, the total loss of this year would 
exceed $270,000,000. However, it is 
hoped that lighter losses will be the rule 
during the summer months at least, so 
that the total for the year will be brought 
down substantially below the amount 
named, 





ORNADOES did much damage last 
week in Arkansas, Missouri, Mis- 
sissippi, Tennessee and Illinois, the num- 
ber of those killed by storms having ex- 
ceeded one hundred and fifty. The prop- 
erty damage was very heavy, in the ag- 
gregate, though no figures concerning 
such losses are available other than that 
they run into the hundreds of thou- 
sands of dollars. The canvass for tor- 
nado insurance should be strongly pushed 
by fire insurance agents at this time of 
the year throughout the entire country; 
for even in sections which are usually 
exempt from serious wind storms they 40 
occur octasionally, and the cost of pro 
tection is so relatively small that prop- 
erty-owners cannot afford to be with- 
out it, 
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LIFE 


INSURANCE 


Must Pay Policy Twice 

The New York Life, by the terms of a decision 
of the United States Supreme Court, has been 
obliged to pay the proceeds under one policy to 
wwo different persons. The case arose over two 
daims in different jurisdictions, and, under 
present procedure, it is impossible to inter- 
plead, so that the money paid into the court was 
found liable in two States. The case was that 
of the heirs of Joseph W. Gould of Alleghany 
county, Pa., who carried a tontine policy which 
matured in 1909. To a daughter, Mrs. E. J. 
Gould Dunlevy, an assignment of the policy had 
been made, which was held by the company. 
Mr. Gould contended that his intention was to 
have the assignment operative only in the event 
of his death. Mrs. Dunlevy put in a claim for 
the policy in California. At the same time 
three claimants brought an action in the 
courts at Pittsburg. The Pennsylvania court 
finally awarded the proceeds to Mr. Gould as 
the legal claimant and Mrs. Dunlevy then sued 
the company in California under her assign- 
ment and was awarded a verdict. 

A bill has been introduced in the House of 
Representatives to permit insurance compa- 
nies to file bills of interpleader in district 
courts and thus prevent a recurrence of a 
double payment such as this. 


Insurance Commissioners Meet 

The executive committee of the National Con- 
vention of Insurance Commissioners met on 
Monday last at the Hotel Astor, New York. 
There were present Burton Mansfield of Con- 
necticut, president; Joseph Button, Virginia, 
chairman; F. H. McMaster, South Carolina, 
secretary; F. H. Hardison, Massachusetts; J. T. 
Winship, Michigan; R. J. Merrill, New Hamp- 
shire; J. S. Phillips, New York, and James R. 
Young, North Carolina. 

Henry D. Appleton of New York reported for 
the committee on blanks, and some additional 
changes were made, which will be published 
shortly. The date for the annual meeting of 
the convention at Richmond was moved forward 
aday and will extend from Tuesday, September 
26, to Friday, September 29. The programme 
committee held a session and drafted a com- 
plete programme for the four days of the meet- 
ing. “An executive session was then held and 
all matters completed in one day. 


La Fayette Life to Build 


The La Fayette Life of La Fayette will erect 
4 pew home office builaing. The architects are 
busily engaged in makirg the drawings, and in- 
Vitations to contractors will be issued in about 
six weeks. It will be constructed of steel, con- 
(rete, brick, stone and marble, and will be fire- 
Proof throughout. It is the intention of the 
company to make it the finest office building in 
the Middle West. The heating and ventilating 
will be the best that engineering skill can make, 
and the sanitary equipment will be modern in 
every respect. Electric elevators in duplicate 
will be installed in addition to wide, easy stair- 
Ways. The building wili be situated on the finest 
street in the city for office purposes, and nu- 
merous inquiries are being received daily from 
Prospective tenants. The home office will oc- 
‘upy one entire floor, which will be built to 
suit the needs of the compaiy. The president’s 
and agency quarters will occupy one wing of 
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this floor, so that nothing can interfere with the 
successful operation of this, the most vital part 
of the institution. The general office force, 
under the direct supervision of the secretary, 
will be housed in the remainder of the floor, 
with glass partitions between all departments, 
so that a general survey can be had at all 
times. 


Tenth Anniversary Month a Success 

As the Southern States Life of Atlanta wrote 
its first policy on May 10, 1906, the officers re- 
quested the members of its field force to cele- 
brate the tenth anniversary month in a fitting 
manner. The applications sent to the home of- 
fice during the month of May were for $1,259,680 
insurance; among these was one corporation 
policy for $150,000 and another for $100,000. The 
average business secured by each agent was 
$16,187. 

This business was not written by the assist- 
ance of “flying squadrons” or ‘‘executive spe- 
cials,’’ but was produced by the regular local 
agents of the company, being secured from their 
respective local territories. 

The company has set for itself for the year 
1916 an average monthly business of $650,000. 
The business from January 1 to June 1 of this 
year is fifty per cent increase over that of the 
same period of last year. The company has also 
succeeded in adding to its field force some very 
strong and capable men. The management feels 
that it can easily secure the amount of busi- 
ness which they have in view for the year 1916 
without any undue effort. 


Prepare for Annual Outing 

The Life Underwriters Association of New 
York will hold a special meeting at the Mer- 
chants Association on Friday. The regular 
monthly meeting will be held on Tuesday, Janu- 
ary 27, and will be devoted to a purely social 
programme. An elaborate outing will be held 
at the Crescent Club in Brooklyn, where base- 
ball games and other outdoor sports will be 
enjoyed by those in attendance. A dinner will 
be given at the club in the evening. The mem- 
bership campaign is still going forward with 
vim, and it is the ambition of the association 
to add 300 members before July 1, in order 
that the Edwards Membership Trophy may be 
retained. 

Robertson Law an Issue 

DALLAS, Tex., June 13, 1916.—At the request 
of Governor Ferguson, the State Democratic 
Executive Committee, in session here on Mon- 
day, ordered placed on the primary ballot, to 
be voted on July 22, the following: 

For the repeal of the investment section of 
the Robertson insurance law. Against the re- 
peal of the investment feature of the Robert- 
son insurance law. 

Petitions with nearly 57,000 Democratic signa- 
tures were presented by the Robertson law 
campaign committee, although it only required 
43,000. 

Policyholders’ Month a Success 

June is known as tke policyholders’ month 
with the New England Mutual Life, this cus- 
tom having been observed since 1912, each year 
showing consistent gains in insurance written. 
This year $6,000,000 has been allotted as the 
writings for the month, and so far the agents 
have exceeded the proportionate ailotment. 
The records of the company for this month 
since 1912 have been: June, 1912, $3,901,968; 
1913, $4,243,794; 1914, $4,387,210; 1915, $5,329,964. 
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WINS ESSAY CONTEST 


Nicholas J. Kramer of Ipswich, S. D., 
Takes High Honors 


WARREN M. HORNER’S SCHEME 





To Get Close to Farmer—Contents of Prize 
Essay 

Warren M. Horner, general agent for the 
Provident Life and Trust at Minneapolis, started 
some time ago a “Farm Extension Department,” 
under the supervision of Emory S. Fowler, an 
experienced agricultural engineer. It now ap- 
pears that the experiment is a success, for the 
department has accomplished excellent direct 
results and untold indirect results. Recently 
the branch ran an essay contest among the 
schools of Minnesota, Iowa and South Dakota, 
and distributed $500 in prizes for the best paper 
on “Uses of Old Line Insurance for the Farmer.” 
The first prize of $110 was won by N. J. Kramer 
of Ipswich, S. D. Aside from getting close to 
the farmers this way, Mr. Fowler gives advice to 
policyholders on farming questions and once a 
week visits a farming community and lectures 
on scientific farming, at the same time pointing 
out how improvements can be made and the in- 
vestment protected by life insurance. With the 
lecture are shown stereopticon views illustrat- 


ing his point. 
The first prize essay is as follows: 


The greatest certainty in life is death, and 
the greatest uncertainty is the time of its com- 
ing. Knowing this fact, every person should 
provide for the support and protection of those 
who love him and depend upon his efforts for 
subsistence, who may, after his death, be left 
at the mercy of creditors, become objects of 
charity, or be thrown upon their relatives for 
support. To afford this protection life insur- 
ance companies have been organized and are 
conducted as a sacred trust. 

This sacred trust, at first denounced as a 
gambling scheme, a wager against death, ana 
condemned by clergymen as opposed to bibli- 
cal laws, has become a necessity for all classes 
of society. That this has been realized is evi- 
dent from the fact that nearly four billion dol- 
lars have been paid to beneficiaries of policy- 
holders within ten years. 

No class needs life insurance more than the 
farmer. What he needs is an endowment policy 
in an old line company; an endowment poliev 
because it returns to him for his own use in 
his mature years the savings of his younger 
years at a moderate rate of interest and af- 
fords the same protection as a ‘whole life’’ 
policy to his family if he dies before his policy 
expires; in an old line company, because this 
is the only company which has successfully 
stood the test of experience, has fixed premiums 
and time of payment, and must maintain a re- 
serve fund adequate to the payment of its fu- 
ture obligations, less the future premiums which 
it will receive. He can insure to any amount, 
make the policy payable to any beneficiary 
whom he may elect, and change the beneficiary 
if this right is reserved to him, but the policy 
is considered the property of the beneficiary. 

If the farmer has a large estate and cannot 
sell it without a loss at once when he can no 
longer carry on the farming business, or when, 
after his death, his wife needs money for 
funeral expenses or to continue the farm work, 
if he is poor and must depend upon the annual 
harvest for ready money, or if he has debts, an 
endowment policy, payable when he is sixty, 
and amounting to the sum of his debts or a 
sum adequate for his support in his mature 
years, or his family’s support after his death, 
woud prevent poverty or the sacrifice of any 
portion of his estate. 

A life insurance policy offers the farmer spe- 
cial advantages, because it can be placed be- 
yond the reach of creditors, need not be in- 
































between June 1 and November 30 will be ad- 
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June 15, 1916 


of the Missouri State Life was elected Governor 
for the unexpired term of the newly-elected sec- 
retary. In taking the chair as president, Mr. 
Portch paid tribute to the retiring president, 
J. H. Nitchie of Chicago. 


Little Rock Association Entertains 

J. Henry Johnson, vice-president of the Na- 
tional Association of Life Underwriters, was a 
recent visitor at Little Rock, Ark., where he 
was the guest of the Little Rock Life Under- 
writers Association at a luncheon. Sid B. Red- 
ding, general agent of the Penn Mutual Life 
of Philadelphia and president of the Little Rock 
Association, together with several others, met 
Mr. Johnson at the train and entertained him 
by an automobile trip in and about the city. 
At the luncheon, Mr. Johnson talked on im- 
provements in the work of the local associa- 
tion and urged that body to send a large dele- 
gation to the convention of the National Asso- 
ciation at St. Louis next September. 


Heavy Tax Bill in Louisiana 
A bill has been intruduced in the Louisiana 
Legislature providing for a tax of five per cent 
on the premiums of life insurance of Louisiana 
and two and one-half per cent on the premiums 
of all other insurance companies, whether do- 
mestic or foreign. Another bill has been in- 
troduced, providing tnat all domestic compa- 
nies, except casualty, shall advertise their 
statements in two New Orleans newspapers for 
at least thirty days. The latter bill is an 
amendment to an existing law. An anti-rebate 
hill has also been introduced. It is understood 
that the tax bill has little chance of enactment. 


Agent Acquitted of Twisting Charges 
At the monthly meeting last Saturday 
of the North Texas Association of Life Under- 
writers held last Saturday at the Southland 
hotel, Dallas, a majority of the executive com- 
mittee reported that the charges of twisting 
against A. P. Minchew, solicitor for the Kan- 
sas City Life, were not sustained by the evi- 
dence. He was acquitted. Commissioner Pat- 
terson had revoked his license and the execu- 
tive committee will notify him of the associ- 
ation’s action. 


Death of Ambrose Talbot 


Ambrose Talbot, medical director of the Kansas 
City Life of Kansas City, died suddenly while at 
work on June 1. He had been identified with the 
company for ten years and proved an efficient 
medical director, as evidenced by the mortality 
experience of the company. 


Union Central Elects Vice-President 


_At a meeting of the board of directors of the 
Union Central Life, held on June 6, John D. 
Sage was elected vice-president, succeeding the 
late E. P. Marshall; and Allan Waters, superin- 
tendent of agencies, was elected second vice- 
President, stepping inte the position vacated by 
the promotion of Mr. Sage. Mr. Sage has been 
With the company ever since his graduation 
from Brown University in 1899, filling various 
offices. Mr. Waters has been with the Union 
Central more than thirty-five years, starting 
48 a field agent. He will retain his position 
48 superintendent of agents in addition to fill- 
‘ng the office of second vice-president. Mem- 
crial services, participated in by the officers 
“nd 485 employees of the company, were held on 
the same date in honor of the memory of the 
late E. P. Marshall and Dr. Clark W. Davis, 
both of whom died recently. 
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Farmers and Traders Life of Syracuse 
Examination Report 





EXAMINERS RECOMMEND CHANGES 


Company Launched by Men Unfamiliar with 
Insurance—Extracts from Report 


The New York Insurance Department has 
completed an examination of the Farmers and 
Traders Life Insurance Company of Syracuse. 
According to the report the company was in- 
corporated July 3, 1912, as the Farmers Na- 
tional Life and began writing business in July, 
1914, issuing non-participating policies only. 
On September 17, 1914, the name of the com- 
pany was changed to the Farmers and Traders 
Life. The report shows that the statement of 
the company’s condition as of December 31, 
1915, revealed assets of $278,981, against which 
were liabilities, including $200,000, capital 
stock of $225,785, leaving a net surplus of $53,- 
196—a decrease of $1783 from the surplus re- 
ported by the company. 

The stockholders are largely farmers who 
are residents of New York State. Concerning 
the management of the company the examiners 
commented on the inefficiency of engaging men 
to direct a life insurance organization who 
have no knowledge of the insurance business. 

Under the heading of management the report 
says: 


The company commenced business presum- 
ably under the impression that, through its of- 
ficers’ and stockholders’ connection with the 
State Grange, it would procure business at 
very small cost. It is unfortunate that the man- 
agement was placed in the hands of those who 
knew little or nothing about life insurance, 
and who had no idea of the amount of money 
required to be expended in building up an 
agency force. The company employed field or- 
ganizers who had no knowledge of or previous 
experience in soliciting life insurance or se- 
lecting agents. During 1915, the salaries and 
expenses of these field organizers amounted to 
$28,417. 

At the present time, the policyholders are 
amply protected. Since organization, the com- 
pany’s surplus has decreased from $100,000 to 
$53,196 on December 31, 1915. 

On March 21, 1916, the annual meeting of the 
company was held, at which meeting directors 
were elected for the ensuing year. The new 
board of directors met the same day and fixed 
the salaries of officers and employees. The new 
schedule of salaries shows that the company 
has made some reductions, and, if adhered to, 
and the mortality experience of the company is 
as favorable as at present, the surplus during 
1916 should not be decreased to the extent 
shown by this report. 


ISSUES NEW POLICIES 
Other items touched upon in the report are 
the premium rates and surrender values, of 
which the examiner said: 


Premium rates are based on the net annual 
premiums American Experience three and one- 
half per cent, with an average loading on the 
gross premiums of less than eight per cent. 
The company recently issued new policy forms, 
which were approved by the New York Insur- 
ance Department on the ordinary life and 
twenty-payment life plans, to be issued in 
amounts of $2000 or multiples thereof, with a 
graded loading on premiums of two per cent at 
age twenty, to six per cent at age sixty. 

The surrender values are allowed at the end 
of the third policy year and are computed on 
the American Experience three and one-half per 
cent reserve table, less a charge of not more 
than twenty per cent of the reserve, decreas- 
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ing each year until the thirteenth year, when the 
full reserve is allowed for the surrender yalues, 
except on the ordinary life policies, on which 
the charge is one per cent of the reserve from 
the thirteenth to the twentieth year, and then 
the full reserve is alloy.ed for surrender values. 


LIMITATION OF EXPENSE FOR THE FIRST 
YEAR OF INSURANCE 

The report says further: In schedule ‘“Q,”’ ac- 
companying the company’s annual statement, 
the company reports a margin over expenses of 
$1839. In making up this schedule the com- 
pany did not report as expenses the ‘‘compen- 
sation not paid by commissions for service in 
obtaining new insurance,’’ amounting to $28,- 
417. 

The duties of the field organizers are to ap- 
point soliciting agents to sell new insurance, to 
assist agents and to personally write new busi- 
ness. The salaries of these field organizers 
should be charged to new business. 

The officers of the company are as follows: 
Thomas O. Young, president; Isaac H. Munro, 
treasurer; O. P. Grant, secretary and actuary. 


Service Campaign Instructions 


Under the title of ‘‘Service Campaign Instruc- 
tions,’”’ the Equitable Life of Iowa has issued 
a booklet of fifty-two pages, in which is con- 
densed a surprisingly large amount of useful 
and inspirational information and hints that 
are of value to every agent. While this book- 
let is issued as a distinct part of the service 
campaign which the company is carrying on 
among its present policyholders, it offers sug- 
gestions in detail as to methods that are sure 
to attract new business to the agent who will 
follow them. The plan is really worked around 
the service cards which the company is now dis- 
tributing among its agents, giving various de- 
tails concerning all policies in force in each 
agent’s field. The agent is shown, step by step, 


-the methods that are known will secure for him 


the desired interest on the part of the policy- 
holder and the development of this interest to 
the point where more insurance will be wanted. 
A facsimile of the service cards is given in the 
booklet, with detailed information pertaining 
to each part thereof. The work is very com- 
plete, and, in addition to its service suggestions, 
it contains a resumé of the policy forms which 
have been igsued by the company since its or- 
ganization, together with tables of rates on 
all policies issued up to October, 1907. The final 
eleven pages are given over to date and facts 
of direct interest to every policyholder that 
have been gained from the recorded experience 
of life insurance companies and agents during 
the past half century through which the Equi- 
table Life of lowa has been in business. 


Success of New President’s Month 


The field force of the Bankers Life Company 
of Des Moines wrote over $8,500,000 of insurance 
during May, which was “New President Month,” 
in honor of George Kuhns, who was elected to 
the presidency in April. The month was over 
a million of business ahead of the next best 
previous month in the histcry of the company. 
May 31 registered as the greatest day in the 
history of the company, with over a million of 
business received at the home office. The last 
two weeks of the month were both record-break- 
ing weeks. Every production record of the com- 
pany was broken. New business of the company 
for May was over four times as great as for 
May, 1915. New business for the last week in 
May was over five times what it was for the 
corresponding week of 1915. 


Company Tidings 
The National Life and Accident of Nashville has 
increased its capital stock from $200,000 to $300,000. 
The First National Life Insurance Company of 
Pierre, S. D., has been admitted to membership in the 
American Life Convention. 

—The Commonwealth Life of Omaha wrote $1,026,- 
500 new business during the month of May, being the 
best record in the company’s history for any single 
month. The company was organized in 1910 and be- 
gan business in August of that year. 
maintained in Nebraska, Iowa, Kansas, Missouri and 
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South Dakota. 
severak other States in the near future. 


Plans are under way for admission to 


The Conservative Life of South Bend has pur- 
chased the three-story Summers building on Main 
street in South Bend for use as a home office. The 
company has contemplated this move for some time 
past. The building is of modern construction and is 
fully equipped with all conveniences to meet the im- 
mediate needs of this rapidly growing company. 


Life Notes 


It is with deep regret that the insurance world 
will learn of the death of Mrs. Flora G. Moulton, wife 
of General George M. Moulton, president of the West- 
ern Life Indemnity of Chicago, this week. 

J. L. Mims, a graduate of the University of 
Texas, has received an appointment to the actuary 
staff of the Western Union Life Insurance Com- 
pany of Spokane, Wash. Mr. 
htimself in the department of mathematics and has 


Mims has distinguished 


become an expert actuary. 

William C. Whiting, adjuster at St. Louis for the 
Columbian National Life of Boston and formerly at 
the home office, has resigned. He will spend the month 
vw: Suly at the Plattsburg Training Camp, after which 
he intends to write insurance in New England. Defi- 
nite plans for business in the future have not yet 
been made, 

N. E. Berry, manager of the Kansas City (Mo.) 
agency of the Germania Life of New York, and George 
Godfrey Moore, manager of the Kansas agency, on 
June 3 tendered a banquet to T. Louis Hansen, super- 
The affair 
was attended by about twenty-five active Germania 


intendent of agencies at the home office. 


Life boosters, and was in every way a success. 

—The Spokane and Eastern Trust Company of 
Spokane has begun an advertising campaign, urging 
depositors and the general public to carry life insur- 
ance. There are now a number of banks in various 
parts of the country following the example of the St. 
Louis institution, which originated the idea of ad- 
vertising life insurance, with a view to encouraging 
savings. 

—F, J. Castle has retired as superintendent of the 
Western Division of the Great West Life of Win. 
nipeg, after a number of years of efficient service. F. 
P. Hayden, who has been supervisor of agencies in the 
Maritime Provinces, has been appointed to succeed 
Mr. Castle, with the title of superintendent of the 
Ceneral Division, the words Western Division being 
discontinued. 

The Ohio Supreme Court has been asked to set 
asiie the merger of the Home Guards of America 
with the American Insurance Union, Ohio fraternal 
insurance organizations. A member of the Home 
Guards has undertaken to bring to the Appellate Court 
a case involving the consolidation, objecting to the 
merger on account of the alleged damage to the Home 
Guards’ members. 


Mayor H. D. Lindsley of Dallas has asked life 
imsurance officials to meet and make suggestions for a 
member of the Board of Health. From the list. of 
names submitted he will recommend an appointment 
to the Board. Recently the Board of Health of 
Dallas recommended that this be done, contending life 
insurance officials are interested in the preservation of 
public health and the promotion of hygienic measures. 

—Cherry & Cherry, agents for the Bankers Life of 
Des Moines, recently issued a circular showing the 
record of each individual connected with the agency 
for the month of May. The circular illustrated a 
tree on which appeared the names of the individuals 
and their records—the fruit of the tree. The design 
was originated by W. L. Vernon, formerly of the 
home office, but now with Cherry & Cherry. 


—President Grimsley of the American Life Conven- 
tion has appointed Carroll B. Carr, secretary American 
Central Life, Indianapolis, Ind., a member of the 
standing committee on blanks, to take the place of 
Virgil M. Kime, resigned. President Grimsley has 
also appointed Gordon Thomson. secretary and actuary 
of the West Coast-San Francisco Life, San Francisco, 
Cal., as a member of the standing committee on reso- 
lutions, to take the place of the late Julian Sonntag, 
vice-president of the same company. 
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BRITISH REPORTS 


Returns of Foreign Companies Show Sat- 
isfactory Improvements 


[From Our London Correspondent | 

Published annually by the Board of Trade, 
Part B of the Assurance Companies Returns, 
includes summaries of the figures relating to 
personal accident results and to employers’ lia- 
bility business transacted within the United 
Kingdom. Made up about the end of each 
year, the results included are largely those re- 
lating to the twelve months ending with De- 
cember 31, preceding. The volume just issued 
refers, consequently, in the main to 1914; but 
the tabulated results do not thereby lose in im- 
portance. 

PERSONAL ACCIDENT 

In this assiduously cultivated section of in- 
surance the latest summary shows net pre- 
mium receipts of £2,087,003, registering a de- 
crease of £58,793; at the same time the num- 
ber of companies whose figures are given has 
fallen by 6 to 88. Net interest earnings, on the 
other hand, exhibit, at £25,211, an advance of 
£3054, and miscellaneous receipts appear at 
£7297. Including legai and medical expenses 
in connection therewith, claims required £971,- 
387, that is £39,188 less than last time, the 
ratio of 46.5 per cent to premiums represent- 
ing an improvement of .6 per cent when com- 
pared with the requirement in the previous 
period. The competition which exists for 
risks of this description is sufficiently in evi- 
dence from the amount (£451,097) expended 
in commission—more, in fact, than the £410,437 
taken by expenses of management. The com- 
bined ratio to premium income (41.3 per cent) 
added to that appertaining to claims makes a 
total percentage of 87.8 and leaves a satisfac- 
tory profit margin. The reserve for unex- 
pired risks is, at £677,758, £14,817 less than last 
time, but the additional reserves have risen 
by £21,199 to £175,904, so that the total has in- 
creased and now stands at 40.9 per cent of 
premium revenue, The miscellaneous items of 
outgo—mainly transfers to profit and loss— 
figure at £280,208, an increase of £53,408. 


EmpLoyers’ LIABILITY 

The number of companies figuring in this 
division also shows a decrease, 63 succeeding 
65: but the improving condition of the business 
which recently became manifest continues. 
The aggregate premiums advanced by £100,016 
to £3,793,643, and interest rose by £13,113 to 
£118,780, miscellaneous receipts totaling £20,- 
355. Claims with the accompanying legal and 
medical expenses exhibited at £1,821,606 a 
further substantial reduction, measured by 
£90,640, as against a decrease of £113,407 upon 
the last occasion—the present ratio to pre- 
miums being the gratifying one of 48.0 per 
cent, compared with a preceding 51.8. Work- 
ing expenses, with £487,622 commission, took 
£1,253,193, the percentage of premiums so ab- 
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sorbed being 33.0, fotlowing 32.1. The re- 
serve for unearned premiums was increased by 
£56,334 to £1,485,721, and the additional re- 
serve by £74,354 to £621,314—the two reserves 
being together equal to 55.5 per cent of the 
premiums. Miscellaneous items of outgo— 
which chiefly consist of transfers to profit and 
loss account—amounted to £727,201, indicat- 
ing a rise of £269,871. 

The policyholders in both the personal acci- 
dent and employers’ liability sections of the 
business have, of course, in addition to the 
foregoing, the protection afforded by the large 
capital and other resources of the companies. 

CHARTERS. 

London, May 25, 1916. 


Convention Plans Under Way 

The executive committee of the International 
Association of Casualty and Surety Under- 
writers met in Chicago Friday, in conjunction 
with a committee of the National Association 
of Casualty and Surety Agents. Plans were 
made for the annual meetings of the two or- 
ganizations, to be held at White Sulphur 
Springs, September 19-22. The opening ses- 
sion will be a joint meeting, after which sep- 
arate sessions of the two organizations will be 
held. Committees were appointed on arrange- 
ments, programme and entertainment. The 
committee from the agents’ organization is 
made up of George D. Webb, John A. Morri- 
son and Charles H. Burras, all of Chicago; 
William G. Wilson of Cleveland, Wallace M. 
Reid of Pittsburg, and J. K. Livingston of De- 
troit. The representatives of the International 
Association at the meeting were H. G. B. 
Alexander, president of the Continental Casu- 
alty, who is president of the association; 
Charles H. Holland, Royal Indemnity, chairman 
of the executive committee; William C. Curtis, 
National Casualty, Detroit, and W. C. Faxon, 
{tna Life, Hartford. The conferrees for 
the agents’ organization were: George D. Webb 
of the London Guarantee; John A. Morrison, 
Massachusetts Bonding; George A. Gilbert, Em- 
ployers Liability; Wace Fetzer, Fidelity and 
Casualty, and Charles H. Burras, National 
Surety. 

Salesman Cannot Collect Compensation 
The Appellate Division of the Supreme Court 
of New York has handed down an opinion hold- 
ing that a salesman who does not travel for his 
employers is not entitled to compensation for 
injuries received while in the course of his em- 
ployment under the provisions of the work- 
men’s compensation .act of New York State. 
The opinion sets aside the ruling of the In- 
dustrial Commission in the case of Robert 
Lyon against Rose Windsor and Robert Davis 
of New York, who were insured in the Zurich 
General Accident and Liability. The court held 
that even though the salesman occasionally 
entered the manufacturing plant of the firm, his 
duties essentially were not hazardous and did 
not put him in the category of hazardous em- 
ployments as defined by the act. 


Compensation for Murder 
The New Jersey Supreme Court has handed 
down an important opinion in confirming the 
decision of Judge William M. Seufert of the 
Bergen county court in the suit of Mrs. Louis 
R. Walters of Ridgefield Park against the Amer- 
ican Paper Company of Bogota, N. J., in which 
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the plaintiff sought to recover compensation 
under the workmen’s compensation law. In De- 
cember, 1914, Walters, who was a night watch- 
mai in the paper mill of the defendant com- 
pany, was murdered by another employee of 
the plant. The company insisted it was re- 
sponsible only in a case of accidental death. 
Judge Seufert ruled that the law must be con- 
strued from the employee’s viewpoint, and that 
as Walters’ death resulted from something he 
had not expected or designed it was due to ac- 
cident, and he allowed Mrs Walters the usual 
amount provided by law. Then the paper com- 
pany appealed. 
Income Protection Policy 

A new policy has just been issued by the 
Frankfort General Insurance Company, provid- 
ing for weekly indemnity against loss of time 
due to accident or sickness. The individual fea- 
ture of the policy is that there is no principal 
sum and the insurance provided is weekly in- 
demnity only—hence the name “Income Pro- 
tection.’”’ The usual features, such as double 
indemnity for travel and elevator accidents; a 
schedule of benefits for loss of members, and 
medical and surgical fees. The policy provides 
twenty-five dollars weekly indemnity up to 100 
weeks for total disability, and one-half that 
amount for partial disability up to twenty 
weeks. Hospital indemnity for fifty dollars 
weekly up to fifteen weeks is also provided. 
This indemnity does nct include allowance for 
surgeons’ fees, which are provided in addition. 
The premiums for ages 18 to 49 are $40, class 
1 and 2; $47.50, class 2-+ and $53.75 for class 3, 
ages 50 to 59, $50 for class 1 and 2, $57.50, 
class 2+ and $72.50 for class 3. Larger or 
smaller charges are made according to the in- 
demnity desired. 


New Company in Iowa 

The American Bonding and Casualty Company 
of Sioux City, Ia., has filed articles with the 
Secretary of State at Des Moines and will write 
health, burglary, automobile, plate glass and 
other lines of insurance. The capital stock is 
given as $500,000. The articles provide that, as 
soon as $150,000 in stock has been subscribed, 
the company may begin operations. A paid-up 
capital of $100,000 i> provided. Gus A. Elbow 
is president of the new concern, E. E. Hosmer is 
secretary and treasurer, and D. C. Shull is vice- 
president. The directors include the above and 
C. M. Stillwell, Peter Balkema and F. E. Gill. 





Propose Assessment Company in Kentucky 

Plans are under way for the organization of 
an assessment life and casualty company at 
Louisville. The executive committee comprises 
Dr. W. Ed. Grant of Louisville, chairman; 
James Garnett, former attorney-general of 
Kentucky; Dr. Hugh N. Garnett, H. C. Yunkers 
and August Georgel. While no name has yet 
been selected, the original promoters chose 
American National Insurance Company as a 
title. 


Columbia Casualty Incorporated 

The Columbia Casualty has been incorporated 
at Chicago, with a vapital stock of $200,000. 
The incorporators include: John A. Vonasek, 
Andrew F. Brahm, Richard J. Walsh, A. J. Al- 
brecht, John J. Linden, Michael J. Schuler, B. 
Frank Cary, Joseph A. Kerz, John Boyle, S. S. 
Kelley, Harry Dornbos, R. C. Schultz and E. G. 
Henig, 
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REORGANIZATION 


A. W. Whitney Withdraws Resignation 
and Will Continue as Manager 


BUREAU 





NATIONAL SCOPE OF THE BUREAU 





Important Changes That Have Occurred—Other 


Notes 
As a result of the reorganization of the 
Workmens Compensation Service Bureau, ef- 
fected in New York last week, Prof. A. W. 


Whitney withdrew his resignation as manager, 
which was to have taken effect July 1. The 
constitution was amended to further broaden 
the field of operations. A branch office, sim- 
ilar to that created in Chicago, was author- 
ized for Kentucky, with headquarters at Louis- 
ville. A Western governing committee was 
authorized, with full power to act for the en- 
tire Central West. The members are: F. W. 
Lawson, London Guarantee; J. H. Thom, Stand- 
ard Accident; H. G. B. Alexander, Continental 
Casualty; Harold W. Letton, Zurich General 
Accident, and Robert J. Sullivan, Travelers. 
The creation of this committee gives Chicago 
and the West that degree of home rule for 
which the casualty men have been contending 
for a number of years. 

With men in close touch with Western condi- 
tions in charge of the Bureau, it is expected 
that better conditions will prevail than when 
the territory was handled at long range from 
the home offices of the companies in the East. 
As a result of these changes three strong West- 
ern companies, which have not been members 
of the Bureau, will co-operate in the West— 
the London and Lancashire, the Zurich, and the 
Continental Casualty, two of them being rep- 
resented on the governing committee. It is 
expected that F. W. Lawson will be elected 
chairman of the committee. The new Chicago 
be opened June 15. The 
was changed to the 
Service 


stamping office wiii 
name of the organization 
“National Workmens Compensation 
Bureau.” 


W. M. Graves Made Manager 

W. M. Graves, formerly liability superin- 
tendent of the Western department of the Lon- 
don and Lancashire Indemnity Company, has 
been appointed manager of the Fort Dearborn 
Casualty Company, organizing in Chicago, and 
will take immediate charge of the agency de- 
velopment and underwriting plans. 


Mr. Graves has had a large experience in the- 


insurance field, having, in addition to his ser- 
vices with the London and Lancashire, held im- 
portant positions with the Travelers, for which 
company he served as manager of their Wor- 
cester (Mass.) branch, assistant manager of 
their Cleveland office, being promoted later to 
the assistant managership of the Chicago office. 


Special Committee Named 

The members of the joint commission of the 
Massachusetts Legislature to consider work- 
men’s compensation matters this summer are: 
Senators Cavanagh, Jackson and Sheehan, and 
Representatives Kennard of Somerville, Abbott 
of Haverhill, Faxon of Fitchburgh, Kent of 
Pittsfield, Sullivan ot Boston, and Garrity of 
Worcester. This recess commission was ap- 
pointed because of the failure of the legislature 
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to enact any legislation in view of Governor 
McCall’s special message on the subject of 
workmen’s compensation. 


Insuring Against Zeppelin Accidents 

A bizarre and distinctly modern form of insur- 
ance is offered by the London and Manchester 
Daily News in recent editions. It is called a 
Zeppelin Fund,’’ and is tendered without a 
charge, as an advertisement and inducement to 
subscribe to the paper. This was the first 
paper in England to insure its readers from 
damages by aircraft raids, and the only one 
which has offered insurance continuously from 
the time that the danger became apparent. The 
issue of February third says: 

Originally £10,000 was set aside by the pro- 
prietors to form a compensation fund, and when 
this sum had been considerably depleted by the 
payment of 339 claims, the fund was again made 
up to the full amount. Last year no fewer than 
486 claims were paid. 

After publishing the list of claims in each 
city the column continues: 

“The Daily News’ is receiving claims in con- 
nection with the Zeppelin raid on Monday, and 
these will be dealt with and settled as prompt- 
ly as possible, so that those of our readers who 
are entitled to benefit may not suffer from the 
results of the raid a moment longer than is 
necessary. 

The form of application for insurance, which 
constitutes an order for daily delivery of the 
paper and is signed by the news agent and re- 
tained by the subscriber, to be presented by 
him in case of damage by Zeppelins, is an in- 
teresting document in itself. The upper part 
is divided into two columns; in the one on the 
left the following proposition is made: 

In the event of the residence of a subscriber 
being struck by a shot or shell fired by an 
enemy warship or by a British anti aircraft gun, 
or struck by a bomb thrown from an enemy 
airship or aeroplane, ‘‘The Daily News” will 
pay to the subscriber out of the said Fund un- 
til exhausted the value of the damage done to 
his house, furniture, or household effects, as a 
consequence of such a projectile having struck 
his residence, such sum not to exceed £250 in 
the case of damage by aerial attack, £25 in the 
case of damage by bombardment from the sea 
or shot from anti-aircraft gun. 

In the right-hand column the paper announces 
an arrangement with an insurance company em- 
powered by special act of Parliament offering 
its readers £1000 or £100 per year for fifteen 
years to a legal representative of the sub- 
scriber in case of the subscriber’s death from 
the above-named causes, or the same amount to 
the subscriber for the loss of two or more limbs, 
or both eyes, or one or both limbs and one or 
both eyes, or £500 or £50 a year for fifteen 
years for the loss of only one limb or one eye, 
cr £1 10 shillings per week during total dis- 
ablement from earning a livelihood, provided 
the injuries are caused by the above-named 
causes. From the list of claims settled, as pub- 
lished in this and other issues, it is apparent 
that subscribers have taken advantage of this 


“en 


offer in large numbers. 


Casualty Notes 

—Walter H. West, who has been first vice-president 
of the New England Equitable of Boston, has become 
associated with Tucker, Anthony & Co, of Boston, 

bankers and brokers. 
The first annual banquet of the Accident Under- 
writers Association of Boston has been postponed 
from the original date set to June 27, and will be held 


at the American House, Boston. 


—General Wood addressed the Casualty and Surety 
Club at a luncheon on Wednesday on the subject of 
preparedness. The meeting was well attended and the 
address received with much enthusiasm. 
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STUDY OF SCHEDULE W 
An Analysis by Edward S. Goodwin 


of the Travelers 


A paper entitled ‘‘A Study of Workmen’s Com- 
pensation Schedule W and the Problems Inci- 
dent presented by Edward 5. 
Goodwin, statistician of the Travelers, before 
the recent meeting of the Casualty Actuarial 
and Statistical Society. The 
special interest to State officials and 
alty insurance statisticians, because it offers 
a number of original suggestions respecting the 
form of the schedule. A tentative form was 
presented, which is intended to systematize the 
work, with the idea of bringing out on a proper 
basis ‘in the summary figures the information 
which would otherwise have to be obtained by 
recapitulating the initial results. In the course 
is pointed out that the 
of five principal 
namely, receipts, disbursements, liabilities, ex- 


Thereto’’ was 


article is of 
casu- 


of the discussion it 
schedule consists divisions, 
hibit of previous estimates of unpaid losses, and 
gain or loss exhibit. Within these 
appear six groups of associated 


divisions 
items: Pre- 
miums, losses, service expenses, taxes, acqui- 
sition administration expenses. 
These groups are intended to produce, in the 
form of ratios, in the gain or loss exhibit such 


expenses and 


indications as are necessary for the purposes of 
those entrusted with the supervision of the 
business. 

The reasons governing the arrangement by 
groups of associated items are outlined in the 
following manner: 


The intent of the premium group is, of course, to 
obtain a record for purposes of comparison with the 
various expense groups. ‘The first group of the ex- 
pense items is losses, which includes medical aid, and 
this group is by reason of its size the principal factor 
in the determination of premium rates. There are two 
principal reasons why this item requires separate treat- 
ment, one of which is that it is a fixed charge de- 
termined by law and the decisions of boards, and can- 
not arbitrarily be reduced except at the expense of in- 
jured workmen. The other is that it is a particularly 
difficult item to place on a correct ultimate basis and 
requires careful individual treatment. 

The service group includes those expenditures which, 
though not classed as losses, are for the benefit of in- 
jured workmen and their employerg and which for that 
reason should be sufficient for the purpose and must 
not be limited, since to do s@ would be to defeat 
certain of the most important dpurposes of workmen’s 
compensation legislation—the @limination of prevent- 
able industrial accidents and the rendering of claim 
service in connection with those which are unprevent- 
able. The first two subdivisions cover the cost of acci- 
dent prevention work and of making compensation pay- 
ments clearly constitute service items. The third item, 
which is relatively of much less importance, is pay- 
roll audit expense. It has been placed in this group 
in preference to others for the reason that it serves 
to protect honest and_ well-informed policyholders 
against understatement of pay-roll, intentional or 
otherwise, by their competitors. In the final analysis, 
this ultimately produces for the benefit of the first 
class of employers the lower average level of rates 
which experience must indicate when complete pay- 
roll reports are included. 

The group taxes, licenses and fees is self-explana- 
tory and is maintained as a separate item because these 
also are charges over which the companies have no 
control and which they consequently cannot be re- 
quired to limit. ; 

‘The next two groups, which are acquisition and ad- 
ministration, respectively, are provided for in that 
portion of the premium charge which is applicable to 
expenses which the companies and supervisory bodies 
should limit and are limiting to the utmost extent con- 
sistent with a proper handling of the business. As the 
agents act in an advisory capacity to policyholders re- 
specting matters of law and insurance coverage, the 
payment to them must be sufficient to attract capable 
men to the service, and no limitation can wisely be 
applied which will defeat that end. The administration 
charge in the case of well-managed companies is a 
minor item as compared with most of the other group 
charges, and, while it should be carefully limited to 
what is actually necessary, will not materially affect 
the premium charge. With this explanation of the 
reasons governing the make-up of the suggested 
schedule copies of all five principal divisions are sub- 
mitted as a prelude to further discussion. 


Forms are then presented covering the five 
principal divisions of the schedule, the most 
important of which is the gain or loss exhibit. 
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NEW YORK SURVEYS 


Effect of Naval Battle——Late advices from 
London state that there was quite a flurry 
among marine underwriters when news ar- 
rived on the first of June of the supposed 
defeat of the British fleet. The impression 
went the rounds like wild-fire that the chance 
of the Germans to make a successful raid on 
the shipping of Great Britain were immensely 
improved, and the mere idea created a short 
panic. The later reports modified the story, 
and marine 





underwriters, after reproaching 
the Admiralty for giving out the first report 
in an unfavorable light, recovered their nerve 
and restored the previous status. It was 
tough news for the British to hear, but they 
learned two days later that it was less of a 
misfortune in its effects on the control of the 
sea than they were led to believe. 


Loss of San Francisco Pier.—The marine 
offices were stung in an opposite direction by 
the disastrous pier loss in San Francisco. 
These cargoes are insured through for Japan 
under marine covers, and several New York 
offices are interested in the loss. It is be- 
lieved the shore risk to a limited extent was 
reinsured in fire companies. 


All Agree on One Point.—Politics are 
rampant in city offices in spite of the adjourn- 
ment of the national conventions. Managers 
and their assistants have had their inning in 
discussing candidates, but are pleased that 
both parties are on record in favor of pre- 
paredness. 


South Carolina Offers.—Offers continue to 
pour into this market for insurance on prop- 
erty in South Carolina. Some of the largest 
mercantile firms in this city have united in 
urging certain companies to accept lines on 
good merchandise risks at tariff rates. One 
of the declining companies made this answer 
to their city friends: “We will be glad to 
take South Carolina risks when we are free 
from danger of being hauled into court and 
made to pay a money penalty.” 


Fireproof Building Risks.—The companies 
are writing the so-called fireproof hotels in 
this city at remarkably low rates for buildings 
equipped with automatic sprinklers; but a few 
of them were surprised to learn last week that 
one of the lowest priced of all was seeking a 
still lower rate for “superior management.” 
The Exchange schedule is very favorable al- 
ready to hotels, and a few companies are not 
partial to acceptances of large lines. They 
argue that one serious hotel loss is now about 
due, and when it comes the profit received on 
the class will go down to the vanishing point 
very quickly. 

Vacation Days.—The usual vacation sea- 
son for office clerks and assistant managers is 
now in order, with the result that some offices 
have suffered from granting leaves of absence 
too liberally. The dearth of new business, 
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however, has reduced the demand for active 
service and the vacations will not come amiss. 


CHICAGO AND THE WEST 


Insurance Men Parade.—The preparedness 
parade, held in Chicago on June 3, was a de- 
cided success. About 5000 insurance men were 
in the procession. Major M. L. C. lunkhouser, 
deputy chief of police, was in charge of the 
insurance division. Much credit is due H. W. 
Letton, United States manager of the Prus- 
sian National, manner in 
which he organized the insurance men in less 
than three weeks. 

J. N. Cochran to Address Field Men.— 
J. N. Cochran, Western manager of the lire 
Association of Philadelphia, will address the 
thirty-fifth annual meeting of the Illinois 
State Board at Waukazoo Inn, Holland, Mich., 
at its annual meeting, which will be held on 
June 27 and 28. After the business sessions 
outdoor sporas will be indulged in, and a 
minstrel show has been staged for one of the 
evenings. 


for the splendid 


The annual meeting of the Illinois 
Field Club will be held at the same time and 
place. 


BOSTON AND VICINITY 


Prominent Visitors.—E. G. Richards, man- 
ager of the North British and Mercantile, and 
Secretary Swinnerton, of the Continental In- 
surance Company of New York, were in Bos- 
ton last week. 

J. Keyes Hall Dies.—The insurance fra- 
ternity of Boston and vicinity was shocked on 
Monday when it became known that J. Keyes 
Hall, assistant secretary of the Boston In- 
surance Company, died as the result of peri- 
tonitis. Mr. Hall was forty-one years old, 
and had been in the service of the 
more than twenty-one years. 


3oston for 


Insurance Institute Papers.—Over seven 
hundred papers have been received from all 
over the country by D. H. Handy for the 
Insurance Institute of America in the annual 
examinations in the insurance courses which 
have been conducted through the winter. 
There were 344 junior papers, 151 intermediate 
and 210 senior papers. Papers were received 
from San Francisco, Chicago, Cleveland, 
Watertown, N. Y.; Philadelphia, New York, 


Hartford, Baltimore and Boston. 


Summer Schedule of Meetings.—At Sat- 
urday’s meeting of the New England Insur- 
ance Exchange the recommendation of the 
executive committee relative to the summer 
vacation meetings was adopted. Meetings will 
be held on July 15, August 19 and September 
30. 


PHILADELPHIA SURVEYS 


Peoples National Reinsures Some Busi- 
ness.—The business of the Peoples National 
lire of Philadelphia in the South has been 
reinsured in the Insurance Company of North 


America. This covers the States of North 
and South Carolina, Georgia, Alabama, 
Florida and Louisiana. Assistant Manage! 


Hughs of the North America was formerly 
of Hughs & Yates, Southern managers of the 
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Peoples National, and is familiar with the 
business taken over. 

Poor Richard Club.—This is the name of 
the advertising organization which is planing 
the great convention of advertisers to be held in 
June. One thousand Philadelphians are being 
given lessons in boosting Philadelphia for this 
convention, at which ten thousand delegates 
are expected. The slogan of the Poor Richard 
Club is “Philadelphia, the first city in 1930.” 
It calls attention to the fact that in 1830 Phila- 
delphia was the leading city. It may be so again 
Among the interesting facts which are being 
pushed to the front and which are really of 
general interest to every intelligent American 
are the following, taken from the list of first 
and largest things in Philadelphia: First knit- 
ting mill, first carpet factory, first paper mill, 
largest lace factory in the world, largest hat 
factory; the first anti-toxin, the first bank 
(1781), the first United States mint (1792), 
first art school (1805), first botanical garden 
(1728), first subscription library (1731), first 
American Philosophical Society (1740), first 
water works (1709), first building and loan 
association (1831), first public school (1689), 
first Masonic lodge (1730), first dispensary 
(1786), first volunteer fire company (1736), 
first experiment on steamboats made on the 
Schuylkill river (1833), first locomotive made 
in America (1827). ° 


Arizona Fire to Increase Capital and 
Surplus 

The Arizona Finance.Company, which has been 
the holding company for the Arizona Fire of 
Phenix, Ariz., since the company was estab- 
lished in 1910, has recently been retired; and, 
as a result, $45,000 has been added to the sur- 
plus of the company. Plans are now under way 
for the issuance of $100,000 new capital stock, 
which will be sold to add $100,000 to the sur- 
plus as well. The Arizona Fire now has a cap- 
ital of $200,000 and a surplus of approximately 
$10,000. It is expected that the new capital 
Stock will all be subscribed for during the cur- 
rent year, and this will give the company $300,- 
00 capital and $190,000 surplus. The company 
reports progress of business so far this year as 
very satisfactory and the outlook as excellent. 
Since the first of the year it has written no 
outside business, but has confined its operation 
toa direct agency business. The company is 
represented in its field operations by Wm. B. 
Kelly, formerly with the Camden in the East, 
with headquarters at Philadelphia; for the 
Central West by Arthur J. Davis, formerly with 
the St. Louis Fire, with headquarters at Chi- 
‘ago, and on the Pacific Coast, by Paul St. 
John, who has recently been appointed and for 
years has been active in the same territory, 
with headquarters at San Francisco. 


Walter C. Leach’s Change 


It is reported in Minneapolis that Walter C. 
Leach has resigned as president of the North- 
western Fire and Marine, which last year passed 
inder the control of the Hartford Fire, and 
will be associated with the C. W. Sexton agency 
'N Minneapolis. Mr. Leach has been president 


of the Northwestern Fire and 
1909, 


Marine since 
having previously been the supervising 
Seeral agent for the West of the Norwich 
Union, 
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ANTI-DISCRIMINATION LAW 
Discussion by Iowa Insurance Agents 
at Annual Meeting 





PROMINENT SPEAKERS ATTEND 


Officers and Committees Chosen—Details of 
Convention 


Frank W. Coates of Dubuque was chosen 
president of the Iowa Association of Local 
lire Insurance Agents at an enthusiastic con- 
vention at Waterloo last week. The convention 
decided that Dubuque will be the meeting place 
next year. 
follows: 


The other officers, as chosen, were as 
Vice-presidents, D. J. Murphy, Du- 
buque; H. E. Weatherwax, Waterloo; Painter 
Knox, Council Bluffs; J. Q Jefferson, Clinton; 
J. E. Jameson, Burlington; Pat J. Clancy, Des 
Moines; Cedric Hoskins, Sioux City; L. H. 
Stubbs, Cedar Rapids. Secretary-treasurer, 
Milo Whipple, Cedar Rapids. Executive com- 
mittee, H. P. Guiney, Sioux City; B. B. Hobbs, 
Keokuk; F. W. Eversmeyer, Muscatine; John 
Rohl, Davenport; W. M. Kretschmer, Dubuque; 
Clayton E. Bronson, Waterloo; A. M. Dutton, 
Perry. Legislative committee, B. F. Kauff- 
man, Des Moines; W. R. Weir, Davenport; 
Perry Webb, Sioux City; Joel Tuttle, Des 
Moines; Frank Bender, Council Bluffs; Albert 


Fitz, Dubuque. Grievance committee, J. L. 
Peterson, Wenster City; E. H. Lougan, Council 


Bluffs; George Oakley, Sioux City; J. T. Chris- 
tie, Des Moines. 

About 150 local agents were in their seats 
when President H. W. Binder of Council Bluffs 
called the convention together in the auditorium 
of the Russell-Lamson hotel at 9.30 A. M. 

An unusually interesting programme was 
given. The main address of the forenoon was 
by H. L. Ekern of Madison, former Insurance 
Commissioner of 
“The Justice and Benefits of Fire Insurance 
Regulation” and declared that there are too 
many fire insurance agents and that both agents 
and public would be better served if there were 
about one-fifth as many. 

Mark T. McKee of Detroit, president of the 
National Association, was unable to be present. 
Charles E. Sheldon of Rockford, Ill., West- 
ern manager for the American of Newark, spoke 
interestingly of insurance conditions, and K. L. 
Walling, manager of the Iowa Rating Bureau, 
explained the rating law and told of the work 
done by the Bureau of which he is head. In- 
surance Commissioner Emory H. English gave 
an address in which he told of the workings of 
the new anti-discrimination law, of the argu- 
ments which are being made against it, and 
which the insurance men must meet in the cam- 
paign which is certain to be fought out when 
the leigslature meets. He also went at length 
into the good points of the law, emphasizing 
the great work it has done, as summarized in 
his report for the past year recently issued. 

B. F. Kauffman of Des Moines, chairman of 
the legislative committee, quoted reports which 


Wiseonsin, who discussed 


showed that in some 250 Iowa towns the new 
law has given excellent satisfaction in seventy- 
five per cent of the municipalities and indiffer- 
ent satisfaction in the remainder. 


Commis- 
sioner English then stated that about the same 
percentage holds good as regards reports to 
the State Department. 
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Sprinkler Leakage Insurance in 1915 
The following tabulation represents the total sprinkler 
leakage business transacted by companies reporting to 
the New York Insurance Department and as taken 
from their reports filed at Albany: 
Ratio of 


Losses to 














NAME AND LOCATION Premiums Losses Premi- 

oF CoMPANY. Received. Incurred. ums,Y 
Etna, Hartford ...... 2,260 $333 14.7 
American Eagle, N. Y. en ee haa 
PT, SOME ov caceck 310 2 .6 
Automobile, Hartford... 10,043 2,771 27.6 
Salkan National, Sofia. 668 20.3 
Commonwealth, N. Y 1,422 15.8 
Connecticut, Hartford... = 279 ~...... 7 
Continental, New York. 77 6.7 
Fidelity-Phenix, N. Y.. 2,665 0.8 
Firemans F., San Fran. j§|§ 352 ~~ .....- 
Frankf’t Reins., Frank- 

| PCE ECE CERES re ~~ Seewns 
German Alliance, N. Y. See” = aeeage 
German-Am., N. Y.... hy; ere a 
Globe & Rutgers, N. Y. 1,166 271 » 
OS OS eee 3 36,059 iol 
Home, New York..... 21,569 «ll 
Imperial, New York... 7 a 
Ins. Co. of North Am., 

PRCIOME ccacccce, §<S00°5  <€uva 
Inter’] Reas., Vienna... 4,838 —...... 

Liv. & Lon. & Globe, 

RAWGRMOON (. oc ctcccewe 6,036 21.8 
Liv. & Lon. & Globe, 

NCW NOOR 6.6 ce sisive 1,911 102 5.3 
London & Lancashire, 

LIVGPPOOS secccccees Ce 8 asiars 
Mechs. & Traders, New 

CAN 2c aan ncences 15 122 $13.5 
Mercantile, New York. 5,964 1,672 28.0 
Merchants, New York.. 35,711 936 2.6 
Minneapolis F. & M., 

Minneapolis ........ 13,890 56 4 
Munich Reins., Munich 16,367 8,484 51.9 
National, Hartford.... 800 785 98.1 
Niagara, New York.... —  ~énaaee 
North Brit. & Mercan- 

tile; Lomdo@ ccccess: 25,903 16,500 63.7 
Northern, London..... 2,691 679 25.2 
Orient, Hartford ..... le 
Paternelle, Paris ..... Oe. -/ebadus aa 
Peoples Nat'l, Phila... 22,717 246 5 
Phoenix, London....... 37 ,736 14,106 37.4 
Prov. Wash., Prov..... — 2,346 2,992 
Queen, New York..... 21,514 8,834 ..2 
Rhode Island, Prov.... 11,035 1,684 15.2 
Royal, Liverpool ...... 30,754 2,943 9.5 
Royal Exchange, Lon.. ee wanes or 
Salamandra, Petrograd. oe A a 
Scot. Union & Nat'l, 

pt re 6,515 1 7 
Second Rus., Petrograd. eee: 
Springfield F. & M., 

Soringheld ...cccces 38,531 5,132 13.3 
St. Paul F. and M., St. 

POMS wcaweedesssinns 4,945 135 2.7 
Swiss Reins,, Zurich... 5,840 401 6.9 
Vulcan, New York..... 1,478 90 6.1 
Weatchester, New York 5,217 668 12.8 

"OGM ce edaseedus $607,150 $139,194 22.9 


The mutual companies given below report their losses, 
but do not segregate their premiums: 

American Mutual, Providence, $1009; Boston Manu- 
facturers, Boston, $7719; Arkwright, Boston, $7911; 
Blackstone, Providence, $3396; Enterprise, Providence, 
$1013; Cotton and Woollen Manufacturers, Boston, 
$566; Fall River Manufacturers, Fall River, $2895; 
Firemens, Providence, $5157; Hope, Providence, 
$1096; Industrial, Boston, $326; Keystone, Philadel- 
phia, $348; Manton, Philadelphia, $333; Manufactur- 
ers, Providence, $2135; Mercantile, Providence, $153; 
Mechanics, Providence, $1179; Merchants, Providence, 
$1728; Mill Owners, Chicago, $157; Narragansett, 
Providence, $72; National, Philadelphia, $79; Paper 
Mill, Boston, $583; Philadelphia Manufacturers, $1188; 
Protection, $281; Rhode Island, Providence, $2840; 
Rubber Manufacturers, Boston, $518; State, Provi- 
dence, $4016; Standard, Providence $191; What 
Cheer, Providence, $1,225; Worcester Manufacturers, 
Worcester, $2608; total, $50,723. 


Earthquake Insurance in 1915 
Natio of 
Losses to 
Losses Premi- 


NAME AND LOCATION Premiums i 
Incurred. ums,% 


or COMPANY. Received. 
Alliance, Philadelphia. . $116 
London & Lancashire 
lire, Liverpool eeeee 
Globe & Rutgers, N. Y. 
Home, New York..... 





Niagara, New York.... | 267 —weueee 

Orient, Hartford ..... | WS = ceeece 

Pheenix, London ...... 75,296 = ...... 

Rhode Island, Prov.... $4,765 77.2 

Royal, Liverpool ...... | 281 —sseweeee ° 
"FORME ociccccees $150,650 $4,765 31.6 


+ Includes explosion. 
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TEXAS FIRE RATES 


—_—— 


Hearings Before State Commission 
Adjourned Until June 19 


SOME AGENTS OPPOSE INCREASE 


Commercial Organizations Object—Summary of 
Events 


Without having reached a conclusion as to 
whether or not fire insurance rates in Texas 
petitioned by thirty- 
five of the leading fire insurance com- 
panies doing business in Texas, the hear- 
ing before the State Fire Insurance Commis- 
sion has recessed until Monday, June 19, at 
which time the hearing is t» be resumed, The 
Commission has already spent ten days on this 
hearing, the first four of which were taken up 
by the commercial interests over the State in 
opposition to the proposed advance, while six 
days have been consumed by an examination of 
the representatives agencies in 
Texas, and this task is apparently not yet com- 
pleted. During the hearing this week it de- 
veloped that not only are the commercial in- 
terests opposing an increase, but certain of the 


should be increased as 


of general 


larger insurance agencies in Texas are also op- 
posed to a flat increase of thirty-three and 
-ne-third per cent on certain mercantile risks 
and ten per cent on dwellings, apartment 
houses, etec., as prayed for by the companies in 
their petition to the Commission, 

The insurance companies have not as yet 
proved conclusively that they are entitled to 
this flat increase, and this must be done in 
order for the Commission to give favorable con- 
sideration to their petition. The bone of con- 
tention seems to be to arrive at the true rea- 
son for the high cost of expense incurred in 
writing fire insurance. This, combined with a 
lack of evidence to shew that every precaution 
has been taken by the companies to prevent 
losses leaves that phase of the investigation 
yet to be determined. 

Among the leading general agents examined 
during the hearing were Rufus Cage of Houston, 
of the firm of Cravens & Cage; Ike Jalonick of 
Dallas; George Jalonick of the Jalonick agency 
ac Dallas; T. A. Lauve, and Sam P. Cochran, 
of the Trezevant & Cochran agency at Dallas. 


North Carolina Organizations Elect 

W. E. Sharpe of Burlington was chosen presi- 
dent of the North Carolina Association of In- 
surance Agents at the closing annual session 
of that body in Greensboro, June 9. Other officers 
for the ensuing years are: §. C. Ogburn of 
Winston-Salem, vice-president; P. W. Schenck 
of Greensboro, secretary; Ray Johnston of 
Winston-Salem, treasurer. The next meeting 
will be held in Asheville. The following were 
elected officers of the newly-organized insur- 
ance federation: George Montcastle of Lexing- 
ton, president; W. B. Merrimon of Greensboro, 
secretary; P. W. Schenck of Greensboro, treas- 
urer; C. W. Gold of Greensboro, chairman of 
the executive committee. Prominent among 
the speakers at the meeting were: Mark T. 
McKee of Detroit; Henry I. Brown of Phila- 
delphia; David Van Shaack of Hartford, and 
James H. Southgate of Durham. One of the 
features of the meeting was an old-time barbe- 
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cue, given by the Dixie Fire. The last item on 
the social calendar was a complimentary dance 
given at the Greensboro Country Club. 





Mr. Evans’ Group Has Field Day 


The annual outing of the employees of the 
Continental, Fidelity-Phenix and American 
fagle Fire insurance companies was held at 
Grove, College Point, L. I., last 
A chartered boat carried the guests, 
numbering more than 250, from Pier 13, Man- 
hattan, to the Grove. A band led the march 
from the landing to the scene of the outing. 
The afternoon was devoted to athletic events, 
including running races, shot putting, and other 
field events. One of the features of the day 
was a relay race between the various depart- 
ments. This was won by the team represent- 
ing the Fidelity-Phenix accounting and loss de- 
partments. There was keen competition in all 
events, as the prizes were on exhibit at the 
company offices prior to the outing. In all 
thirty-four awards were made to. successful 
competitors. 

The latter part of the afternoon was devoted 
to a baseball game between the representatives 
of the Continental, Fidolity-Phenix and Ameri- 
can Eagle, and the team of the North British 
and Mercantile, who were guests. The game 
was one of the regular scheduled contests in 
the Insurance Baseball League and proved an 
interesting and well-played match, the score 
being 6 to 4 in favor of the Continental group. 
Up to the very last inning it was anybody’s 
game. A dinner was held in the evening and 
the party returned home voting it the best 
time ever, despite the threatening weather, 
which in no way marred the day. Among those 
present were Auditor Randall, who served as 
honorary chairman of the outing committee, and 
a number of the junior officers, 


Donnelly’s 
Saturday. 


Popular Idea of Insurance 

In an article in a recent issue of the Greens-~ 
boro (N. C.) Daily News, Max T. Payne, gen- 
eral agent of the National Surety of New York, 
gave a somewhat detailed summary of the bene- 
fits Greensboro, in particular, and North Caro- 
lina and the South, in general, have derived from 
the seven companies domiciled in that city as 
well as the other companies represented in the 
city by general agencies. Mr. Payne, in his 
introductory remarks has most aptly stated the 
real reason why the insurance agent is indis- 
pensable. He points out that most human 
characteristic of the desire to shirk individual 
responsibility in the matter of protection of 
any kind. 

Mr. Payne’s statement is as follows: 


The average matter of fact, the popular non- 
contemplative idea of insurance, whether life, 
fire, casualty, or health, is that it is a good 
thing to have, but not indispensable enough to be 
economically imperative. The modern man of 
average business intelligence and experience 
knows better and makes sacrifices in other 
directions in order to insure his insurance. 

The average man, the popular thought, con- 
ceived insurance corporations to be simply 
massed piles of other people’s money controlled 
and invested by sharp financiers with an eye 
single to their individual or corporate cupidity. 

The student of economics, the expert or- 
ganizers and directors of these insurance organ- 
izations, know that it is not only an applied 
science, in which every phase of economic, so- 
cial, moral and business element of modern life 
enters, but that the evolution of insurance, 
from every standpoint, from its primitive stages, 
is to-day as interesting, as important, as hum- 
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Thursday 


anitarian, as is the new recognized value in 
Materia Medica, of Koch’s germ discovery of 
only a generation ago. 





Iowa Insurance Department Report 

Much of the fire insurance report, just issued 
by Commissioner Emory H. English and Rate 
Clerk Vance of the Iowa Insurance Department, 
is devoted to the new anti-discrimination law, 
which has been in force in Iowa since July 1, 
1915. A substantial reduction is shown in the 
average rate per $1,000, despite the fact that 
only half of the year came under the rates 
furnished by the rating bureaus. There are nine 
of these bureaus. Commissioner English takes 
up at length the objection so often heard that 
“competition is eliminated’ and shows that 
such is not the case. 

The charge that the anti-compact law hag 
been repealed is taken up and exploded. It will 
take some years to secure a complete rating, 
but the work is progressing as rapidly as pos- 
sible. The report says: ‘‘An investigation of 
rates being charged by thirty-nine companies 
operating in Iowa upon 13,600 risks disclosed 
that an average cut of close to 17 per cent from 
the rate schedules of the old inspection bureau 
was in force when the law became operative. 
Some companies were cutting but very little, 
others more. 

The report takes up the question of un- 
authorized insurance and the department does 
not hesitate to censure companies which seek 
to do business in Iowa without obtaining legal 
consent. It also warns the policyholder against 
such insurance. 

The report shows, in 1915, risks written of 
$1,050,494,828 as against $993,781,639 in 1914; 
premiums and assessments received, $10,369,520 
as against $10,163,353 in 1914; average rate per 
$1000, $9.87 as against $10.23 in 1914; losses paid, 
$6,288,098 as against $6,139,994 in 1914. 

In the five years ending December 31, 1914, the 
people of Iowa paid $47,483,126 for fire insur- 
protection, of which $26,399,845 was re- 
turned in losses, leaving the companies $21,- 
083,280 for expenses and profits. In other words, 
avery policy for $1,000 cost the insured $11.06, 
and there was returned $6.42 for losses, and the 
company retained $4.64 for expenses and profit. 

The report shows 333 fire, hail and tornado 
companies and associations in Iowa. The num- 
ber of licenses issued up to March 1, 1916, to 
agents was 31,366. 


ance 


B. R. Mowry with Reinsurance Bureau 

Benjamin R. Mowry, who has been _ joint 
United States manage: of the Svea Fire and 
Life of Gothenberg, has resigned as of June 16. 
He will hereafter be associated with the Rein- 
surance Bureau as assistant manager. J. M. 
Wennstrom is now sole manager of the United 
States branch of the Svea. 





Change in Commercial National Fire 

W. E. C. Clifford has resigned as president 
of the Commercial National Fire of Chicago 
and is succeeded by M. P. Bransfield, the largest 
stockholder, who has been treasurer. John R. 
O’Connor, assistant cashier of the Auburn State 
Bank, succeeds Mr. Bransfield as treasurer. 


—A license to do business in Tennessee has been 


issued by the State Insurance Department <= 
Federal Reciprocal Underwriters of Memphis. pre 
this 


is the first Tennessee reciprocal company granted 
right. 
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Fire Insurance 
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TOTAL LOSSES PAID IN THE 
UNITED STATES $27,000,000 


The Pioneer German Fire Insurance Company in America 





Hamburg -Bremen 
Sire Insurance Company 
HAMBURG, GERMANY 


Organized in 1854 


Entered United States in 1858 





United States Branch 
123 William Street - - 


H. N. KELSEY, Manager 


New York 


Pacific Coast Department 
340 California St., San Francisco, Calif. 
MARSH & McLENNAN, Managers 








AGENTS WANTED IN UNREPRESENTED POINTS 











Registered Mail Insurance in 1915 
Selow will be found a tabulation of the total trans- 
actions in registered mail insurance by the com- 
panies reporting to the New York Insurance Depart- 
ment, and extracted from their statements as filed at 

Albany. 

Ratio of 
Losses to 
: : Net Losses Premi- 
Net Premiums. Incurred. ums,% 
$13 1.2 


NAME AND LocaTION 
or COMPANY 








#tna, Hartford....... $11,603 

Boston, Boston ....... 1 = =—S eevee ardie.’ 
Firemans Fd., San Fr. 8,820 1,112 12.6 
German-American, N.Y. 689 2 & 
dartford, Hartford.... SR GOR 8 8=S sn ewnee Tre 
Home, New York..... 13,691 4,456 32.5 
Ins. Co. of North Am., 

Philadelphia ........ tf CC ree Seas 
Liv. & Lon. & G., Liv. 2,269 994 43.8 
Liv. & Lon. & Globe, 

OW SOU 6 vcccsiee va 476 142 29.8 
Mich, Com’l, Lansing. 2,621 985 39.1 
Nord-Deutsche, Hamb’g | re ea Pace 
Phenix, London....... 2,826 120 4.2 
Prov. Washington, Prov. 2?) eee ea 
Queen, New York..... 14,096 11,580 82.2 
Royal, Liverpool....... Pee aia 
Royal Exchange, Lon.. 1,556 600 38.6 
St. Paul F. and M., St. 7 

BMD aerce wow nanns es 5,963 6,980 117.1 
Atlantic Mutual, N. Y.. 9,303 298 3.2 
Brit. & For., Liverpool. 34,929 1,192 3.4 
Columbia, Jersey City.. 1,080 871 84.4 
Com’] Union, London. 67,497 17,639 26.1 
Fonciere, Paris .....+. ee nwacene wae 
Indemnity, London.... CrP IC bee 
Mannheim, Mannheim.. 8,638 2,965 34.3 
Ocean, Liverpool ..... 14,970 61 3.4 
Reliance, Liverpool.... 14,970 511 3.4 
Standard, Liverpool.... 5,836 422 re. 
Switzerl’d Gen’l, Zurich | Cree er 
HOMO; TOMO: sie:0:0.00.010:s (i er oree rere 
Union, Liverpool ..... 10,438 2,965 28.4 

POCO os.asioe ae $271,697 $53,979 19.9 


Agency Changes 

—W. C. Fowler, Jr., has been appointed special 
agent for the German-American in Michigan, assisting 
his father, W. C. Fowler, the State agent. 

—George W. Briggs, formerly with the Fire Asso- 
ciation, has been appointed State agent for the In. 
surance Company of North America in West Vir- 
gnia, with headquarters at Wheeling. 

—Charles A. Brough, who has been assistant to 
Nilliam Jack, State agent for the Hamburg-Bremen 
fr Kansas, Nebraska and Missouri, has been ap- 
winted special agent for Minnesota, North Dakota and 
he upper peninsula of Michigan, with headquarters 
it Minneapolis. 

—W. J. Wendt, State agent for the Newark Fire 
‘ct Iowa, Minnesota, Missouri and Nebraska, has been 
‘ansferred to Chicago as State agent for Illinois, In- 
liana and Wisconsin. He succeeds A. S. Jacobs, who 
es with the Queen in Illinois July 1. Mr. Wendt’s 
“cessor has not yet been appointed. 

~The general insurance agencies of the Stevenson- 
De Mallie Company and the Decker-Case Company of 
‘ochester, N. Y., have merged. . The officers are: M. 
i Stevenson, president; Charles V. Case, vice-presi- 
“nt; J. B. Crouch, secretary; W. Slayton Wilson, 
“sistant secretary; R. D. De Mallie, treasurer. 

~President E. E, Cole, of the National Union Fire 

« Pittsburg, recently visited Dallas and appointed 
Nilliam K. Jones agent for Texas and Louisiana for 
“Scompany. Mr. Jones succeeds Robert L. Pollard, 


wo resigned to accept the position of South Texas 


them for the asking. 


Agents and Solicitors 


who are subscribers to THE SPECTATOR, and who 
wish to increase their commissions by selling 
additional kinds of insurance, will be 


Cheerfully Helped to Form New Connections 


with companies writing 


FIRE, LIFE, ACCIDENT, HEALTH, LIABILITY, 
LIVE STOCK, BURGLARY, PLATE GLASS, 
AUTOMOBILE, FIDELITY, STEAM BOILER, 
FLY WHEEL, SPRINKLER, CREDIT, BANK 
DEPOSIT, MARINE, REGISTERED MAIL, TOR- 
NADO and HAIL INSURANCE. :: :: 3: 33 


While soliciting particularly for one class of insur- 
ance, the agent who is posted and ready to take ap- 
plications for other classes of insurance can ofte 


nm get 
LET US AID YOu. 





THE SPECTATOR COMPANY, 
Gentlemen: 
a contract with the ..........0- 


recommended to me. 
Scranton, Pa. 


CHICAGO OFFICE: 
INSURANCE EXCHANGE 











THE WAY OUR SYSTEM WORKS | 
| 


The following is a sample of the many testimonials received from 
agents sending thanks for our assistance in getting them agencies: 


NEW YORK CITY. 


I want to thank you for helping me get an accident and health agency. I have made 
Casualty Company, which company, of course, you 


THE SPECTATOR COMPANY 


ABRAM FRIEDMAN 


135 WILLIAM STREET, 
NEW YORK 














agent for the Northern. 
identified with Texas fire insurance interests as gen- 
eral agent for T. A. Manning, as an examiner and 
special agent, and for the past four years an inde- 


Mr. Jones has long been 


é ; “i 
pendent adjuster, with Dallas as his headquarters. 


Fire Notes 


—George Hanway, an adjuster, has been appointed 
special agent for thé Georgia Home in Texas, with 
headquarters at Dallas. 

—With deep regret we learn of the recent death 
of the mother of A. C. Hutson, which occurred last 
week at New Orleans, La. Mr, Hutson has been for 
many years on the engineering staff of the National 
Board of Fire Underwriters. 

—The Missouri Hand Book for 1915-1916 has been 
published by the Western Insurance Review Company. 
It is a book of 867 pages, bound in flexible leather, 
and contains a digest of Missouri insurance Jaws; lists 
of companies licensed, with data as to officers, stand- 
ing, etc.; general agents and managers; agents, ar- 
ranged by towns, with names of companies repre- 
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sented; business of the respective companies in the 
State in 1914, etc. The fire protection in each town 
is also summarized. The price of this excellent di- 
rectory is $5 per copy. 

Nelson Reid, who has been special agent for the 
Continental, Fidelity-Phenix and American Eagle 
Fire, has resigned to accept an assistant secretaryship 
and management of the loss department of the Na- 
tional Union Fire of Pittsburg. The change is 
effective as of July 1. 

—The Insurance Almanac for 1916 has been pub- 
lished by the Underwriter Printing and Publishing 
Company. It is a book of 412 pages, comprising a 
great deal of statistical and other information con- 
cerning insurance companies of all classes, under- 
writers’ organizations, laws, etc. It sells at $1 per 
copy. 

—The North Carolina Home of Raleigh, N. C., has 
reinsured the business of the Raleigh Fire. The 
company was chartered in March, 1915, and began 
business with $50,000 capital and $12,500 surplus. 
Practically all of the business was done by Gavin A. 
Dortch, who was secretary. Ashby L. Baker was 
president of the Raleigh Fire. 


















Thursday 




















Save Yourself Time, Trouble, Mistakes 
BY USING 


The Lost Policy Certificate 


Send for sample, or $1.50 for a trial order of 100. 


CAREY & ZIMMERMAN, Cincinnati 


Endorsed by Insurance Departments, Company Officials, 
and Agents Everywhere. 






































[msurance Sales Letters 


Open the way to real business—letters that make the actual prospect ‘‘speak out.” 
An official of one Insurance Company writes ‘I want you to know how thoroughly well 
pleased I am with the insurance sales letters. They cover the ground admirably and I 
shall be able to make effective use of them.” Life, Accident, Partnership and Corpora- 
tion insurance salesmen request particulars—ask for folder 11A. 


William S. Hull, Madison, Conn. 














Farm and city loans made on Georgia and South Carolina well-improved 
property not over 40% to 50% reasonable valuation 6% and 7% net to 
the investor. We collect interest and principal free of cost to the 
investor. We are financial agents for one of the largest corporations in 
Europe. Reference: Georgia Railroad Bank or any bank in Augusta, 
Georgia. Correspondence invited. 


JOHN A. SIMS & CO., Augusta, Ga. 








figency Wants. 


WANTED 


An old line legal reserve Company—writing Guaranteed, 
up-to-date modern Contracts—wishes to correspond with a 
capable producer and organizer of territory for the States of 
Texas, Kansas, Tennessee and Arkansas. 

Do not reply unless you can furnish satisfactory evidence 
as to good moral character. Opportunity for the right man. 

Address “‘K,” care of The Spectator, P.O. Box 1117, 
New York City, N. Y. 








All Your Difficulties Anticipated! 


Company with strong clientele in 


South Dakota 


want a number of men to work in that State, starting with 
the opening up of Spring, 1916. 
DIRECT LEADS FURNISHED and 
EVERY ASSISTANCE PROVIDED 
We have strong connections in the State and facilities for 
getting the Agent cash on all notes taken for premiums. 


Address ‘‘K. B. M.,”’ care of the Spectator, 
P. O. Box 1117, New York City, N. Y. 











THE SPECTATOR 


Figency Wants. 











Stock salesman wanted by 


DES MOINES LIFE AND ANNUITY CO. 
(NOW FORMING) 


Only high class salesmen considered. 
Address or call on 


Des Moines Life Finance Co. 


Hippee Building DES MOINES, IOWA 




















WHEN IT IS PUBLISHED BY THE SPECTATOR 
COMPANY, IT IS THE STANDARD WORK ON THE 
SUBJECT. 

IF IT IS AN INSURANCE BOOK THAT YOU 
WANT, ASK US ABOUT IT. 














Prominent Agents and Brokers 





|_EON IRWIN & CO., Inc., New Orleans, La. 


REPRESENTING 


British America Assurance Maryland Casualty, 

German-American Bonding Dept. 

First National New York Plate Glass 
Continental Casualty, 

Phenix-Paris Workmen’s Compensation 





American Eagle 
Hamburg-Bremen 
Fidelity- Phenix 
National-Hartford Stuyvesant 
Philadelphia Underwriters Concordia 


EXCESS LINES SOLICITED 











ERCY B. DUTTON ROCHESTER, N. Y. 
NEW YORK STATE MANAGER 


HUMBOLDT FIRE INSURANCE CO. OF PITTSBURGH, PA. 
TEUTONIA FIRE INSURANCE CO. OF PITTSBURGH, PA. 
CAPITAL FIRE INSURANCE CO. OF CONCORD, N. H. 


























B. N. EXTON, CHAS. DUPEE D. ELDER R. F. BROWN 
PRESIDENT VICE-PRESIDENT TREAS. AND SEC. ASST. TREAS. 
B.N.EXTON & CO. 
INCORPORATED 
64 WALL ST. NEW YORK 


INSURANCE BROKERS 
SUCCESSORS TO 
THE EXTON-HALL BROKERAGE & VESSEL AGENCY 
JAMESON & FRELINGHUYSEN 


Special Facliltles for Covering Large Lines of Insurance on IMPROVED RISKS 
and FLOATER PROPOSITIONS 

















WANTED 


Two responsible life insurance salesmen for 
New York City—to such men I have an 
attractive proposition. 


WILLIAM N. COMPTON 
General Agent, Metropolitan District 
ST. PAUL BLDG., 220 BROADWAY 
NEW YORK, N. Y. 


















Ti oe 2 eee nt 

















